
MENZIES LLP

TAX GUIDANCE 
FOR LANDLORDS

We are local tax specialists and can assist 
you with:

General Tax Planning
Structuring your Property Ownership
Annual Tax Return compliance
Ensuring full compliance with 
Making Tax Digital from April 2026
Preparing Capital Gains Tax calculations 
and returns
Advice on Stamp Duty Land Tax 
and VAT
Inheritance Tax Planning 
Handling HMRC Tax Enquiries

From 6 April 2027, new higher tax rates 
will apply to individuals with property 
income.

Before these changes take effect, it’s 
important to consider tax efficient planning 
to help minimise the impact - and we’re 
here to help.

www.menzies.co.uk



New Landlords – Residential or Commercial Property
We will work with you to consider the most tax efficient way for you to own your buy to let 
property; as joint tenants, tenants in common, in a partnership, a trust or via a company 
structure.

We can register you for Self Assessment with HMRC and assist you with setting up a 
partnership or trust.

We can advise you how much Stamp Duty Land Tax is payable on your purchase.

Annual Compliance
We will draft your annual Tax Return for your approval. We will advise you which expenses 
are allowable (i.e. repairs, service charges and agents fees) in order to minimise your 
tax liability. We will consider mortgage interest tax relief and capital allowances where 
applicable. We will then submit the return to HMRC on a timely basis, giving you advance 
warning of any tax liabilities. We will remind you of your tax liabilities nearer the due dates.

We will advise you which records you should retain and ensure you are compliant with 
HMRC which should help reduce the risk of a HMRC enquiry.

NEW: Making Tax Digital 
Making Tax Digital (MTD) makes it compulsory for landlords to use compatible software to 
maintain records, send quarterly updates to HMRC as well as filing an annual return with 
HMRC. 

From 6 April 2026, if you have gross property income in excess of £50,000 you will need 
to comply with Making Tax Digital.  From 6 April 2027, if you have gross property income in 
excess of £30,000 you will need to comply with Making Tax Digital.

We will ensure that you are aware if you are affected by these changes. We have 
compatible software to ensure you are fully MTD compliant and we have different 
packages available depending on the level of service you need.

Assisting in disclosure of historic profits to HMRC

If you are concerned that you have not properly disclosed your let property profits in the 
past, you should consider HMRC’s Let Property Campaign (LPC) as a method of rectifying 
your position. Common errors include the miscalculation of finance costs as deductible 
expenses, or the difference between capital and revenue expenditure, or not knowing you 
needed to disclose your property income at all.
 
You should not wait for HMRC to contact you to bring your affairs up to date as HMRC will 
penalise you more than if you came forward as soon as you become aware of your error. 
Menzies has a dedicated Tax Disputes and Disclosures team who have assisted many 
taxpayers in bringing their historic tax affairs up to date on the best terms and we will be 
happy to assist you if required. 



Selling a property
If you are UK resident and selling a UK 
residential property you are required to 
file a Capital Gains Tax Return (CGT) 
with HMRC and pay any CGT within 60 
days of completion if the chargeable 
gain is in excess of the annual CGT 
Exemption for the year (£3,000 for 
2025/26). 

Non UK residents are required to report 
all sales of UK property to HMRC by 
filing a CGT Return.   

We can draft your CGT return, calculate 
your CGT liability taking into account any 
reliefs that may be available to you and 
we can advise you when the CGT is due. 

Your Estate
We advise you to check that your Will 
is up to date following a new property 
purchase.

Although we are unable to draft your 
Will, we are able to recommend local 
solicitors should you need it.

We also recommend that you consider 
Inheritance Tax advice to ensure your 
estate is passed on in the most tax 
efficient way. We can assist you with this.

Gifting a property
Please note that CGT returns may also 
be required and CGT may also payable 
if a property is gifted to a connected 
party (i.e. your child), because the gift is 
considered to be at the market value at 
the date of the gift.  

If a property is gifted to a trust we will 
advise you if Gift Hold-Over Relief is 
available which allows the gain arising 
on the gift to be held over (or deferred). 

We will advise you on any Inheritance 
Tax and Stamp Duty Land Tax 
implications.

Exit strategy



We’re here to help
Please contact us today for a free initial discussion 
regarding how we can help you:

Amy Cole 
Private Client Director 
acole@menzies.co.uk

About Menzies:

Menzies is a proudly independent UK business advisory 
and accountancy practice with national coverage and 
international connections. We use Brighter Thinking 
methodology to empower clients with greater confidence 
and certainty in the face of increasing complexity.

We focus on optimising clients’ businesses financially, 
operationally, and strategically. We employ 1100+ trusted 
advisors in Audit, Tax & Advisory Services, across 11 
locations UK wide.

www.menzies.co.uk

Menzies LLP is a limited 
liability partnership registered 

in England and Wales with 
registered number No. 

OC336077. 

Our Privacy Notice and 
Standard Terms of Business 

are available at 
https://www.menzies.co.uk/
gdpr-data-protection-legal/

Our offices:

London 
Manchester
Birmingham
Cardiff
Farnborough
Gatwick
Heathrow
Hertfordshire
Woking
Lancashire
Solent


