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Tax planning in difficult times

During the continuing credit crunch many
businesses in the property sector are facing
very difficult trading conditions. The lack of
available finance and a general decline in the
values of properties is resulting in stagnation.
Many businesses that might have been
profitable in their last accounting period
are now facing losses or at the very least
significantly reduced profits. The cash flow
impact of funding tax liabilities out of non
existent cash flow is challenging to say the
least. Nevertheless, challenging is not
impossible.

The first and most important thing to bear in
mind is that where funds are not available to
settle any tax liability, then early dialogue with
HM Revenue & Customs (HMRC) will usually
mean that a liability could at least be paid in
stage payments. HMRC is normally reluctant to
push businesses into liquidation, particularly
where they have historically had a good record
of paying tax.

The other important factor relating to possible
delays in paying tax is the impact for the
construction industry on registration under
the Construction Industry Scheme (CIS). Late
payment of tax is considered to be one of the

Welcome to the latest edition of the Menzies Property Update.

These are challenging times for the property sector. The Bank of England recently announced a cut
in base rates to 2%, the lowest since 1951. This latest cut in rates will be welcomed by many within
the property sector but it will not necessarily relieve the pressure on businesses suffering with
immediate cash flow difficulties.

Among the articles in the latest edition of our update we explain some of the tax planning ideas
that could be used to help businesses with their cashflow.

Our team of specialists are working hand in hand with clients to help them through these difficult
times. If you would like to discuss any of the topics raised in this update, or need advice from our
team, we would welcome the opportunity to help you.
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Tax planning in summary

• Talk to HMRC if you are
experiencing cashflow
difficulties that may
prevent you from paying
your tax liabilities.

• Consider the impact on
your CIS registration.

• Think about your year
end and submitting a
claim for loss relief as
soon as possible.
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